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Owned Captive vs. Renting a Cell 
 
 

Structures 
 

Captive Insurance Company: An insurance or reinsurance company formed primarily to 
insure its owner(s) and affiliated companies. 

 

Rent-A-Captive or Protected Cell Captive: A client “rents” a segregated cell within a 
sponsored captive facility, thereby receiving many of the benefits of a captive without the 
cost and capital commitment required of a wholly owned captive. Clients without a captive 
can experience many of its benefits through participation in AIG’s own captive cell facilities 
in Vermont and Bermuda. 

 
 

Reasons to Consider a Cell vs. an Owned Captive 
 

• Cost effective alternative to captive ownership: 
‒ Quick formation with minimal start-up costs 
‒ No audit, license, actuarial, or legal fees (all borne by the sponsor) 
‒ Annual operating expenses are significantly less for a cell than for an owned captive 

• May be a stepping stone to setting up an owned captive, as cells are easily converted 
into standalone captives 

• Enables participants to realize the benefits of a captive, such as sharing in underwriting 
profits, without the full operating costs and commitment of an owned captive 

• No Board or Directors requirement and less commitment of management time 
• Exit strategy of a cell quicker and easier than winding down an owned captive 

 
 

Key Features of AIG’s Sponsored Cell Captives 
 

• AIG contributes the captive’s statutory capital and insured participants have no 
ownership interest in the cell facility 

• Client signs a participation agreement defining the rights and obligations of the cell 
• Client posts required collateral to AIG 
• Premiums and losses are ceded to the client’s cell in the AIG sponsored cell facility 
• The assets of an individual cell are legally segregated from and cannot be used to meet 

the liabilities of any other cell 
• All regulatory requirements and administrative tasks are carried out by AIG’s 

Captive Management Services 
• Premium plus investment income, less claims and expenses = profit to the cell 

participant 



Captive Management Services 

 

Overview 
 

AIG provides clients with non-traditional solutions to unique risks that are either not 
addressed or addressed inefficiently by the traditional insurance or financial markets. We 
develop innovative, customized programs to help clients mitigate these challenging risks. 
Our Captive Management Services group provides a complete range of services in the 
areas of feasibility, structuring, formation, and management of captives with an in-depth 
understanding of each domicile’s regulatory requirements and local business practices. 

 
 

Learn More 
 

Please visit www.aig.com/captives to learn more. Contact us and our experts can provide 
you with in-depth professional knowledge and guidance. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
Contact: 

 
Robert Gagliardi  
Global Director  
802.419.1234 
Robert.Gagliardi@aig.com 

 

Kathleen Bibbings 
Bermuda 
T 441.298.5306 
Kathleen.Bibbings@aig.com 
 

David White 
U.S. Domiciles 
T 802.419.1211 
David.White@aig.com 

  
 
 

 
 
 

American International Group, Inc. (AIG) is a leading global insurance organization. Founded in 1919, today AIG member companies provide a wide 
range of property casualty insurance, life insurance, retirement products, and other financial services to customers in more than 80 countries and 
jurisdictions. These diverse offerings include products and services that help businesses and individuals protect their assets, manage risks and provide 
for retirement security. AIG common stock is listed on the New York Stock Exchange and the Tokyo Stock Exchange.  
Additional information about AIG can be found at www.aig.com | YouTube: www.youtube.com/aig | Twitter: @AIGinsurance 
www.twitter.com/AIGinsurance | LinkedIn: www.linkedin.com/company/aig. These references with additional information about AIG have been provided 
as a convenience, and the information contained on such websites is not incorporated by reference into this press release.  
AIG is the marketing name for the worldwide property-casualty, life and retirement, and general insurance operations of American International Group, 
Inc. For additional information, please visit our website at www.aig.com. All products and services are written or provided by subsidiaries or affiliates of 
American International Group, Inc. Products or services may not be available in all countries, and coverage is subject to actual policy language. Non-
insurance products and services may be provided by independent third parties. Certain property-casualty coverages may be provided by a surplus 
lines insurer. Surplus lines insurers do not generally participate in state guaranty funds, and insureds are therefore not protected by such funds 
© American International Group, Inc. All rights reserved. 06/18 
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